
Game 1 (A)
Regulatory Game Without FCA:  

From R’s Perspective

R learns of 
T’s possible 
wrongdoing.

R wins the 
action.

250

Node V
R loses the 

action.

-180

Node VI

R initiates 
action.

100

Node IV
R finds nothing.  

Closes 
investigation.

-100

Node III

R does 
nothing.

Node I

-35

R opens 
investigation.

Node II

75



T commits
wrongdoing.

R closes 
investigation.  

Takes no action.
R files 
action.

T does not
cooperate.

-150

Node III
T 

cooperates.

200

Node IV

R begins
Investigation.

R does 
nothing.

Game 1(B)
Regulatory Game Without FCA:

From T’s Perspective

T does not
disclose.

Node I

25

T 
discloses.

Node II

100

T loses the 
action brought 

by R.

-370

Node VII
T wins the 

action brought 
by R.

Node VIII

275

T does not
cooperate.

Node V

-250

T 
cooperates.

Node VI

135

T’s strategies.

R’s action.



Game 1 (C)
Regulatory Game Without FCA:

From P’s Perspective

P learns of T’s 
wrongdoing.

P does 
nothing.

Node I

40

P reports 
externally.

Node III

35

P reports 
internally.

Node II

0

T does nothing 
about the problem

T fixes the 
problem

T retaliates 
against P

T does not 
retaliate against P 

P’s strategies.

T’s action.



Game 2 (A)
Regulatory Game With FCA: 

From R’s Perspective

R learns of T’s 
possible wrongdoing 

from private party (P).

R & P win
the action.

495

Node V
R & P lose the 

action.

-280

Node VI

R intervenes.  
Works with P.

190

Node IV
R declines to 

intervene.

-75

Node III

Node I

-40

R actively 
investigates 

T.

Node II

120

R conducts a
minimal 

Investigation.



T commits
wrongdoing.  

P files qui 
tam action

T loses the 
action brought 

by R.

-450

Node IX

T wins the 
action brought 

by R.

Node X

345

T does not
cooperate.

Node V

-315

T 
cooperates.

Node VI

170

R does not 
intervene in P’s 

suit.

R initiates 
action; 

intervenes 
in P’s suit.

T does not
cooperate.

-290

Node III
T 

cooperates.

330

Node IV

R conducts a 
thorough

investigation.

Game 2 (B)
Regulatory Game With FCA:

From T’s Perspective

T does not
disclose.

Node I

-70

T 
discloses.

Node II

150

P continues 
alone.

T’s strategies.

R’s action.

T does not 
cooperate.

Node VII

90

T 
cooperates.

Node VIII

-180

P’s action.

R conducts a
minimal

investigation.



Game 2(C)
Regulatory Game With FCA:

From P’s Perspective

P learns of T’s 
wrongdoing.

P does 
nothing.

Node I

-70

P reports 
externally, 

including filing 
qui tam action.

Node III

190

P reports 
internally.

Node II

30

P works actively 
with R during 
investigation.

Node IV

150

P does not work 
actively with R during 

investigation.

Node V

-150

P continues in the case 
as co-plantiff  with R.

Node VI

P pursues 
action alone.

Node VII

-220

P loses the 
action.

Node X

-480

P wins the 
action.

Node IX

325

P dismisses 
action.

Node VIII

60

P’s strategies.

150


